








1 SUMMARY 
 
The El Oro project is located in the El Oro-Tlalpujahua mining district approximately 
120 km northwest from Mexico City, straddling the border between the states of Mexico 
and Michoacán.  The property has well established paved road access and can be reached 
by car in 3 to 4 hours from the International Airport in Mexico City.  
 
The El Oro property consists of 24 claim blocks totaling 14,950 hectares.  It is owned by 
Luismin S.A de C.V., a subsidiary of Goldcorp Inc.  In 2006, Canaco Resources Inc 
(“Canaco”) and Candente Resource Corp. (“Candente”) entered into an option agreement 
jointly (50/50) which gave the combined companies the right to earn up to 70% interest 
in all of the 24 El Oro mining concessions held by Luismin S.A de C.V. (“Luismin”) To 
operate this joint venture, Candente and Canaco formed a Mexican subsidiary named 
Minera CCM S.A. de C.V. (“Minera CCM”).  In April, 2009 Candente and Canaco 
agreed to transfer for consideration their ownership in Minera CCM S.A. de C.V. and the 
El Oro property to Candente Gold Corp. (“Candente Gold”). 
 
The El Oro property is located in the Trans-Mexican volcanic belt in Central Mexico. 
The El Oro property geology consists predominantly of Tertiary and Quaternary andesitic 
flows and tuffs underlain by Cretaceous and Jurassic meta-sediments and meta-andesite. 
The meta-sedimentary rocks host the productive gold and silver-bearing quartz-carbonate 
veins. The veins crop out only in a few areas where windows through the overlying 
Tertiary and younger post-mineral volcanic rocks expose the underlying meta-sediments. 
  
In the late 19th and early 20th century the El Oro deposit was the most important gold-
silver camp in Mexico with past production of over 8 million gold equivalent ounces 
from the San Rafael and Veta Verde Veins.  This area still possesses the potential to find 
new mineralized veins and extensions of the known veins.    
 
Luismin has estimated an historic mineral resource of 6.9 million tonnes grading 3.44 gpt 
gold and 44 gpt silver on a portion of the San Rafael Vein.  This resource estimate was 
developed in 1992 and is not NI 43-101compliant. Additional historic resource estimates 
have been presented in old reports and documents and the company is working on 
verifying these estimates. 
 
In 2007, Minera CCM drilled 4096 m in 11 diamond drill holes on the property. Eight of 
the holes intersected the targeted down-dip extensions of four of the veins in the El Oro 
Camp: San Rafael, Veta Verde, Borda and Corona, confirming that the structures 
continue down dip below historical underground workings. Three of the holes were 
abandoned prior to reaching their planned intersection depths. Future drilling is proposed 
to further test vein extensions down dip and along a strike from mineralization intersected 
in the 2007 drilling.  
 
Minera CCM’s 2007 exploration programme on the El Oro property met its objective. 
The programme was successful in demonstrating that: 
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4 PROPERTY DESCRIPTION AND LOCATION 
 
4.1 Property location 
 
The El Oro property is located 120 km northwest of Mexico City in the States of Mexico 
and Michoacán (Fig. 1).  Physiographically, the El Oro district belongs to the province of 
“Eje Neovolcanico” that cuts across the central part of Mexico in an E-W direction.  There 
is very good road access in this area.  By car, the property can be reached in 3 - 4 hours 
from the International Airport in Mexico City.  A property location map is presented in Fig. 
1 below. 

 
Fig. 1: Property Location Map 
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4.2 Claim information 
 
The El Oro property consists of 24 claim blocks totaling 14,950 hectares.  Luismin 
consolidated all the claims and acquired the rights to a number of claims held under the 
National Mining Reserve from the Mexican government (Servicio Geologico Mexicano) to 
create a single contiguous land package.  A claim map of the property showing location of 
mineralized zones (veins) is presented in Fig. 2.  
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Fig. 2: Claim Map 
 




